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award fee) complies with the limita-
tions in 16.301-3; and

(3) The contract amount, perform-
ance period, and expected benefits are
sufficient to warrant the additional ad-
ministrative effort and cost involved.

[48 FR 42219, Sept. 19, 1983. Redesignated at
62 FR 12696, Mar. 17, 1997]

16.406 Contract clauses.

(a) The contracting officer shall in-
sert the clause at 52.216-16, Incentive
Price Revision—Firm Target, in solici-
tations and contracts when a fixed-
price incentive (firm target) contract
is contemplated. If the contract calls
for supplies or services to be ordered
under a provisioning document or Gov-
ernment option and the prices are to be
subject to the incentive price revision
under the clause, the contracting offi-
cer shall use the clause with its Alter-
nate I.

(b) The contracting officer shall in-
sert the clause at 52.216-17, Incentive
Price Revision—Successive Targets, in
solicitations and contracts when a
fixed-price incentive (successive tar-
gets) contract is contemplated. If the
contract calls for supplies or services
to be ordered under a provisioning doc-
ument or Government option and the
prices are to be subject to incentive
price revision under the clause, the
contracting officer shall use the clause
with its Alternate I.

(c) The clause at 52.216-7, Allowable
Cost and Payment, is prescribed in
16.307(a) for insertion in solicitations
and contracts when a cost-plus-incen-
tive-fee contract or a cost-plus-award-
fee contract is contemplated.

(d) The clause at 52.216-10, Incentive
Fee, is prescribed in 16.307(d) for inser-
tion in solicitations and contracts
when a cost-plus-incentive-fee contract
is contemplated.

(e) The contracting officer shall in-
sert an appropriate award-fee clause in
solicitations and contracts when an
award-fee contract is contemplated,
provided that the clause—

(1) Is prescribed by or approved under
agency acquisition regulations;

(2) Is compatible with the clause at
52.216-7, Allowable Cost and Payment;
and

(3) Expressly excludes from the oper-
ation of the Disputes clause any dis-

16.501-1

agreement by the contractor concern-
ing the amount of the award fee.

[48 FR 42219, Sept. 19, 1983. Redesignated and
amended at 62 FR 12696, Mar. 17, 1997]

Subpart 16.5—Indefinite-Delivery
Contracts

16.500 Scope of subpart.

This subpart prescribes policies and
procedures for making awards of in-
definite-delivery contracts and estab-
lishes a preference scheme for making
multiple awards of indefinite-quantity
contracts. This subpart does not limit
the use of other than competitive pro-
cedures authorized by part 6. Nothing
in this subpart shall be construed to
limit, impair, or restrict the authority
of the General Services Administration
(GSA) to enter into schedule, multiple
award, or task or delivery order con-
tracts under any other provision of
law. Therefore, GSA regulations and
the coverage for the Federal Supply
Schedule program in subpart 8.4 and
part 38 take precedence over this sub-
part. This subpart may be used to ac-
quire information technology require-
ments that are not satisfied under the
Federal Supply Schedule program. The
multiple award preference scheme es-
tablished by this subpart does not
apply to architect-engineer contracts
subject to the procedures in subpart
36.6. However, agencies are not pre-
cluded from making multiple awards
for architect-engineer services using
the procedures in this subpart, pro-
vided the selection of contractors and
placement of orders is consistent with
subpart 36.6.

[61 FR 39203, July 26, 1996, as amended at 61
FR 41469, Aug. 8, 1996]

16.501-1 Definitions.

As used in this subpart—

Advisory and assistance services has
the same meaning as set forth in 37.201.

Delivery order contract means a con-
tract for supplies that does not procure
or specify a firm quantity of supplies
(other than a minimum or maximum
quantity) and that provides for the is-
suance of orders for the delivery of sup-
plies during the period of the contract.

Task order contract means a contract
for services that does not procure or
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